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OATH OR AFFIRMATION

Vijay Kedia , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FlexTrade LLC , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer,except as follows:

Signature

President, CEO
Title

Elzbieta Zolynisk
Notary Public, state of NewYork

/ lic No. 01ZO6304162Qualified in NassauCounty
This repo con (check all applicable boxes): Commission Expires May 27, 2022
2 (a) Facing Page.
2 (b) Statement of Financial Condition.

[] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

( (d) Statement of Changes in Financial Condition.
L (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
E (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

E (j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Anchin, Block & Anchin LLP

INH Accountants & Advisors1375 Broadway New York, NY 10018
212840-3456
www.anchin.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of Flextrade LLC:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Flextrade LLC, (the

"Company")as of December 31, 2019,that is filed pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934and the related notes to the financial statement(collectively referred to as

the "financial statement").In our opinion the financial statementpresentsfairly, in all material

respects, the financial position of Flextrade LLC in conformity with accounting principles

generally acceptedin the United Statesof America.

Basis for Opinion

This financial statement is the responsibility of the Company's management.Our responsibility

is to express an opinion on the Company's financial statement based on our audit. We are a

public accounting firm registered with the Public Company Accounting Oversight Board (United

States) ("PCAOB") and are required to be independent with respect to the Company in

accordance with the U.S.federal securities laws and the applicable rules and regulations of the

Securitiesand ExchangeCommission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards

require that we plan and perform the audit to obtain reasonable assuranceabout whether the

financial statement is free of material misstatement,whether due to fraud or error.

3.



Our audit included performing procedures to assess the risks of material misstatement of the

financial statement, whether due to error or fraud, and performing procedures that respond to

thoserisks.Suchproceduresincludedexamining,onatestbasis,evidenceIepidiligthealliolllits

and disciosures in the fmancial statement.Our audit also includedevaluatingtlie accollnting
principles usedandsignificantestimatesmadeby management,as well as evaluating the overall

presentationof the financial statement.We believe that our audit provides a reasonable basis for
our opinion.

We haveservedas the Company's auditors since2002.

New York, New York
March 13,2020
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FLEXTRADE LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2019

Cash and cash equivalents $ 4,391,477
Accounts receivable, net of $146,000 allowance for doubtful accounts 7,602,132
Prepaid expenses and other current assets 24,929

Total Assets $ 12,018,538

LIABILITIES AND MEMBERS' EQUITY

Liabilities:

Sales tax payable and accrued expenses $ 481,420
Deferred revenue 3,133,966
Customer deposits 12,500
Due to Parent 788,965

Total Liabilities 4,416,851

Members' Equity 7,601,687

Total Liabilities and Members' Equity $ 12,018,538

See the accompanying Notes to the Financial Statements.
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FLEXTRADE LLC

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31,2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Flextrade LLC (the "Company")was organized in New York on December 18,2000,
as a limited liability company. The Company is owned by Flextrade Systems, Inc.
(the "Parent"). The operating agreement provides for the Company to continue until
December 31, 2040 unless dissolved sooner.

Principal Business Activity

The Company licenses computer software primarily to security broker-dealers
located throughout the United States. The software's function is to carry out and
initiate orders to buy and sell securities. The software routes an investor's order to
the broker-dealer for purposes of executing and settling transactions and all other
elements of broker-dealer services. The Parent provides customer support services
and performs other related administrative functions. The Company is registered with
the Securities and Exchange Commission (SEC) and is a member of the Financial
Industry Regulatory Authority (FINRA).

Cash and Cash Equivalents

Cash equivalents consist of a bank money market fund and checking account.

Financial Statement Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles may require management to make estimates and assumptions
that affect the reported amounts of assetsand liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ
from those estimates.
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FLEXTRADE LLC

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31,2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition

In May 2014,the Financial Accounting Standards Board, ("FASB), issued ASU 014-
09, Revenue from Contracts with Customers (Topic 606). ASU 2014-09 is a
comprehensive new revenue recognition model requiring a company to recognize
revenue to depict the transfer of goods or services to a customer at an amount
reflecting the consideration it expects to receive in exchange for those goods or

services. The Company adopted this guidance for the annual period beginning
January 1,2018 using the modified retrospective transition method.There were no
changes to prior period presentations of revenue. Results of operations for reporting
periodsbeginning January 1,2018 are presented under Topic 606.The adoption of
Topic 606 did not have a material impact on our financial statements.

The Company's revenue from licensing agreements is basedon the number of shares
traded using the licensed software and recognized when the trades occur. Upfront
fees from customers are deferred and recognized over the life of the contract. Some

agreements may provide for a maximum annual fee payable by a customer. In such
cases,if the Company determines basedon the proportionate number of sharestraded
as of the balance sheet date, that the volume of shares traded will result in the

maximum being reached, the revenue is recognized on the straight line basis over the
life of the contract. Some agreements provide for a minimum monthly fee.In such
cases, the Company recognizes as revenue the greater of the minimum fee or the
amount calculated based on trading volume.

Accounts Receivable and Allowance for Doubtful Accounts

The Company's trade accounts receivable are recorded at amounts billed to
customers and presented on the balance sheet net of the allowance for doubtful

accounts, if required. The allowance is determined by a variety of factors, including
the age of the receivables, current economic conditions, historical losses and other
information management obtains regarding the financial condition of customers. The

policy for determining past due status of receivables is based on how recently
payments have been received. Receivables are charged off when they are deemed
uncollectible, which may arise when customers file for bankruptcy or are otherwise
deemed unable to repay the amounts owed to the Company.

Income Taxes

No provision is required for federal and state taxes on the income of the Company.
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FLEXTRADE LLC

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31,2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Company is a limited liability company for federal and state tax purposes
whereby the income of the Company is taxed to the members. The Company remains
liable for New York City and various other state taxes.

Sales Tax

The sales taxes charged by the Company to customers are presented in the financial
statements on a net basis and accordingly, excluded from revenues and costs.

NOTE 2 - EXEMPT PROVISIONS UNDER RULE 15c3-3

The Company is exempt from Securities Exchange Commission Rule 15c3-3
pursuant to the exemptive provisions of sub-paragraph (k)(2)(i).

NOTE 3 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15c3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1.

At December 31, 2019, the Company had net capital of $1,974,486which was
$1,680,029 in excess of its required minimum net capital of $294,457. The
Company's ratio of aggregate indebtedness to net capital was 2.237to 1.

NOTE 4 - RELATED PARTY TRANSACTIONS

The Company has an agreement with its Parent to provide and pay for specified
administrative duties and other services for the Company and that the Company will
reimburse the Parent for its share of the associated expenses.The Parent allocates
payroll and fringe benefits of general & administrative personnel basedon the relative
revenue ratio of the Parent and Company. In addition, the Company pays the Parent
a user-based license fee for customers who have executed a licensing agreement with
the Company. For the year ended December 31, 2019, the Parent charged the
Company $15,637,461. The amount due to the Parent is $788,965.The agreement
provides that the Parent and the Company shall review the cost allocation between
the parties no less than annually whereby such amounts may be adjusted. The
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FLEXTRADE LLC

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31,2019

agreement terminates upon the mutual consent of the parties or the termination of the
existence of either party.

NOTE 5 - COMMITMENTS AND CONTINGENCIES

The Company has no contingent liabilities and had not been named as defendant in
any lawsuit at December 31, 2019 or during the year then ended.

Cash Concentration

The Company maintains accounts in a bank located in New York. The excess of
deposit balances reported by the bank over amounts covered by federal insurance was
approximately $4,141,000at December 31,2019.

Major Customer

At December 31, 2019, one customer accounted for approximately 13% of the
Company's revenue.

NOTE 6 - SUBSEQUENT EVENTS

Subsequent events have been evaluated through March 13,2020 which is the date the
financial statements were available to be issued.

Administrative Services and Reseller Agreement

Effective January 1,2020 the Company and Parent entered into an updated
Administrative Services and Reseller Agreement.
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